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MASSIVE SPENDING BILL WILL FUEL INFLATION  
 

As inflation continues to exceed 

economists’ expectations month after 

month, Larry Summers’ prediction that 

President Biden’s stimulus could “set off 

inflationary pressures of a kind we have 

not seen in a generation” is being realized.1 

Inflation is known as “the cruelest tax,” as 

former Chair of the Federal Reserve Paul 

Volcker previously noted, since it hurts 

those on fixed incomes, such as the poor 

and elderly, the hardest.2 After Democrats 

have already approved a record amount of 

spending this year, the last thing Congress 

should be doing is spending trillions more.   

 

• Americans are feeling the pain of inflation across more goods and services. 

➢ Despite officials attempting to assuage concerns for months, a survey conducted in October found 88% of 

Americans were worried about inflation.3  

➢ Further, another survey conducted in November had 56% of respondents saying inflation was causing 

them financial strain with an additional 32% saying it will become a problem if costs keep going up.4 

➢ Inflation stems from an increase in the general price level across a large basket goods and services over 

time, rather than a rise in prices of just a few items or a temporary change.5 

➢ While prices were rising for only a few items earlier this year, such as the price of gas and used cars, the 

increase in prices is now being reflected across nearly everything Americans buy, particularly as the rise 

in energy costs ripples through the economy.6 

➢ As inflation continued to spread across the economy in October, prices climbed higher for things such as 

gas, which was up a whopping 58%, and used cars, up over 31%, compared to the year before.7 

 

• As price increases persist, inflation should no longer be called “transitory.”  

➢ While arguments that inflation was just “transitory” may have been reasonable earlier this year when 

larger-than-normal price increases had only lasted a few months, that argument no longer holds weight.  

➢ The consumer price index (CPI) has now been rising at a rate above 2% year-over-year since March, 

hitting a 39-year high of 6.8% in November. 8  

➢ The personal consumption expenditures price index (PCE), the Federal Reserve’s preferred measure of 

inflation, also hit its highest level in 30 years in October at 5% year-over-year.9 

➢ After 6 months of CPI running above 5% compared to the year before, Federal Reserve Chairman Jerome 

Powell conceded he would retire his use of the term “transitory” in describing inflation.10 

 

After months of climbing prices, Democrats must recognize that their reckless energy policies of shutting down 

the Keystone XL pipeline and stopping new oil and natural gas leases on federal lands in conjunction with 
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oversized federal spending bills that pay Americans to not work will only worsen inflation and supply chain 

woes. Americans cannot afford for Democrats to throw more fuel on the fire by exacerbating price increases with 

their reckless tax and spending spree and more Green New Deal policies. 
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